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XYZ COMPANY, ET AL.
RECOMMENDED INSURANCE PROVISIONS FOR

ALL SUB-CONTRACTORS
Contract Cost


Type of Insurance

Limits
Less than $1,000,000


Umbrella Liability

Not Required






Professional Liability

$1,000,000

$1,000,000 to $5,000,000

Umbrella Liability

$4,000,000






Professional Liability

$1,000,000 to $1,500,000

$5,000,000 to $10,000,000

Umbrella Liability

$9,000,000 to $10,000,000






Professional Liability

$1,500,000 to $2,000,000

Over $10,000,000


Umbrella Liability

$10,000,000 or higher






Professional Liability

$2,000,000 or higher

XYZ COMPANY, ET AL.
RECOMMENDED INSURANCE PROVISIONS

FOR SUB CONTRACTORS
The following insurance provisions shall modify Section      of the contract, and the Contractor shall comply with each and every condition contained herein.  The Contractor shall provide and maintain the minimum insurance coverages set forth below during the term of its agreement with Maxim, et al.
1. Commercial General Liability insurance at minimum combined single limits of $1,000,000 per-occurrence and $2,000,000 general aggregate for bodily injury and property damage, which coverage shall include products/completed operations ($2,000,000 products/ completed operations aggregate), and XCU (Explosion, Collapse, Underground) hazards.  Coverage for products/completed operations must be maintained for at least two (2) years after the construction work has been completed.  Coverage must be amended to provide for an each-project aggregate limit of insurance.  An alternative would be to have separate limits for all lines of General Liability coverage for each project.  Contractual Liability coverage must be included.
2. Workers Compensation insurance at statutory limits, including Employers Liability coverage a minimum limits of $1,000,000 each-occurrence each accident/$1,000,000 by disease each-occurrence/$1,000,000 by disease aggregate.

3. Commercial Automobile Liability insurance at minimum combined single limits of $1,000,000 per-occurrence for bodily injury and property damage, including owned, non-owned, and hired car coverage.

4. Builders Risk coverage as follows:

a. All Risk Builders Risk insurance, including collapse coverage, is required on a completed value form if the contract is for the construction of a structure or building.

b. The Builders Risk policy must provide transit and off-premises coverage if the contract with the builder makes Maxim, et al., responsible for materials.  

5. A payment and performance bond must be maintained in the amount of the contract cost.

6. Umbrella Liability at minimum limits of           each-occurrence/          aggregate with respect to primary Commercial General Liability, Automobile Liability, and Employers Liability policies.

7. Professional Liability coverage as follows:

a. For engineers, architects, constructions managers, including design/build contractors, at minimum limits of $1,000,000.

b. This coverage must be maintained for at least two (2) years after the project is completed.  If coverage is written on a claims-made basis, a policy retroactive date equivalent to the inception date of the contract (or earlier) must be maintained during the full term of the contract.

Any Subcontractor(s) hired by the Contractor shall maintain insurance coverage equal to that required of the Contractor.  It is the responsibility of the Contractor to assure compliance with this provision.  XYZ Company, et al. accepts no responsibility arising from the conduct, or lack of conduct, of the Subcontractor. 

A Comprehensive General Liability insurance form may be used in lieu of a Commercial General Liability insurance form.  In this event, coverage must be written on an occurrence basis, at limits of $1,000,000 each-occurrence, combined single limit, and coverage must include a broad form Comprehensive General Liability Endorsement, products/completed operations, XCU hazards, and contractual liability.

With reference to the foregoing insurance requirement, Contractor shall specifically endorse applicable insurance policies as follows:

1. XYZ Company, et al. shall be named as an additional insured with respect to General Liability, Automobile Liability and Builders Risk coverages. 

2. All liability policies shall contain no cross liability exclusions or insured versus insured restrictions.

3. A waiver of subrogation in favor of XYZ Company, et al., shall be contained in the Workers Compensation, Builders Risk, and all liability policies.

4. All insurance policies shall be endorsed to require the insurer to immediately notify XYZ Company, et al., of any material change in the insurance coverage.

5. All insurance policies shall be endorsed to the effect that XYZ Company, et al., will receive at least sixty- (60) days' notice prior to cancellation or non-renewal of the insurance.

6. All insurance policies, which name XYZ Company, et al., as an additional insured, must be endorsed to read as primary coverage regardless of the application of other insurance.

7. Required limits may be satisfied by any combination of primary and umbrella liability insurances.

8. Contractor may maintain reasonable and customary deductibles, subject to approval by XYZ Company, et al.

9. Insurance must be purchased from insurers that are financially acceptable to XYZ Company, et al.
10. XYZ Company, et al., should be named as a joint loss payee in the Builders Risk policy.

All insurance must be written on forms filed with and approved by the Texas Department of Insurance.  Certificates of Insurance shall be prepared and executed by the insurance company or its authorized agent and shall contain provisions representing and warranting the following:

1. Sets forth all endorsements and insurance coverages according to requirements and instructions contained herein.

2. Shall specifically set forth the notice-of-cancellation or termination provisions to XYZ Company, et al.

Upon request, Contractor shall furnish XYZ Company, et al., with certified copies of all insurance policies.
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